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EXAMINER STATEMENT 

1 . This action is responsive to the amendment filed on 09/09/2008. Of the original 
claims 1-70, claims 1-6, 8-17, 20-21, and 24-70 have been amended, and new claims 
71-93 have been added by applicants' amendment. Therefore, claims 1-93 are under 
consideration for prosecution of this application. 

Summary of this Office Action 

2. Applicants' arguments filed on 09/09/2008 , and examiner's amendment have 
been fully considered, and discussed in the next section below, are deemed to be 
persuasive and the prior art rejections are withdrawn. Therefore, claims 1-76, 78-80 
and 82-93 are deemed to be allowable over the prior art of record, and applicants' 
request for allowance is respectfully granted. 

EXAMINER'S AMENDMENT 

3. An examiner's amendment to the record appears below. Should the changes 
and/or additions be unacceptable to applicant, an amendment may be filed as provided 
by 37 CFR 1 .31 2. To ensure consideration of such an amendment, it MUST be 
submitted no later than the payment of the issue fee. 

4. Authorization for this examiner's amendment was given in a telephone interview 
with attorney Peter K. Trzyna, Esq. (registration # 32,601) on December 04, 2008 and 
March 17, 2009. The application has been amended as follows: 
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1. (Currently amended) A computer aided implemented method of using an apparatus 
to manage cash flow for a transaction, the method including comprising the steps of: 

controlling by. a computer system comprising a digital computer processor 
to process input data into output data, the processor in communication with an input 
device to receive the input data and to an output device to output the output data, said 
processor programmed so as to facilitate managing manage a financial derivative 
transaction, specified by lives of individuals and by time periods, of actual cash flow for 
expected cash flow, said cash flows arising from at least one event of death, disability, 
hoalth, and survivorship wherein said managing includes: 

receiving, as some of said input data, specification of said lives and 
specification of said time periods, said specifications corresponding to said financial 
derivative transaction; 

receiving, as some of said input data, respective descriptions of risks, 
statistical assumptions for said risks, and financial assumptions for said risks, said risks 
and said assumptions being associated with said lives for each of the time periods 
corresponding to said financial derivative transaction; 

calculating, from the descriptions and the assumptions, expected cash 
flows corresponding to said risks for the time periods corresponding to said financial 
derivative transaction; 
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receiving, as some of said input data, actual cash flows information from 
occurrence of events corresponding to said risks associated with said lives in said time 
periods of said financial derivative transaction; 

accounting for a first party to the transaction owing expected cash flows to 
a second party according to the financial derivative transaction; 

accounting for the second party owing the actual cash flows to the first 
party according to the financial derivative transaction; and 

computing said output data, from said accountings, said output data 
corresponding to a net settlement, for each of said time periods, between the parties in 
the financial derivative transaction, defined by the lives and by the time periods, of the 
actual cash flow and the expected cash flow. 

2. (Previously Presented) The method of claim 1, wherein the step of receiving 
respective descriptions of risks includes receiving respective characteristics of said risks 
associated with contractual exposures from respective insurable risk coverage of the 
individuals. 

3. (Previously Presented) The method of claim 1, wherein the step of receiving 
respective descriptions of risks includes receiving respective characteristics of said risks 
associated with respective risk exposure to the individuals. 

4. (Previously Presented) The method of claim 1, wherein the step of receiving 
respective descriptions of risks includes receiving respective characteristics of said risks 
associated with contractual exposures from corporate-owned life insurance coverage of 
the individuals. 
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5. (Previously Presented) The method of claim 1, wherein the step of receiving 
respective descriptions of risks includes receiving respective characteristics of said risks 
associated with contractual exposures from bank-owned life insurance coverage of the 
individuals. 

6. (Previously Presented) The method of claim 1, wherein the step of receiving 
respective descriptions of risks includes receiving respective characteristics of said risks 
associated with corporate contractual benefit payment exposures to the individuals. 

7. (Original) The method of claim 1, wherein the step of receiving respective 
descriptions of risks includes receiving respective characteristics of said risks 
associated with contractual exposures in a reinsurance treaty. 

8. (Previously Presented) The method of claim 1, wherein the step of calculating 
expected cash flows includes the step of processing said descriptions and said 
assumptions in calculating timing and amounts of expected benefits associated with 
said occurrence of events for the risks; and 

wherein said managing includes receiving, as some of said input data, pricing data 
reflecting said transaction and producing, from said pricing data, documentation of the 
transaction. 

9. (Previously Presented) The method of claim 8, wherein the step of inputting pricing 
data includes the step of: 

inputting a definition of a relationship between the expected cash flows 
and the actual cash flows reflecting a symmetric exchange of non-proportional 
exposures. 
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10. (Previously Presented) The method of claim 8, wherein the step of inputting pricing 
data includes the step of: 

inputting a definition of a relationship between the expected cash flows 
and the actual cash flows reflecting a symmetric exchange of proportional exposures. 

11. (Previously Presented) The method of claim 8, wherein the step of inputting pricing 
data includes the step of: 

inputting a definition of a relationship between the expected cash flows 
and the actual cash flows reflecting an asymmetric exchange of proportional and non- 
proportional exposures. 

12. (Previously Presented) The method of any one of claims 2-7, wherein said step of 
managing includes the steps of: 

receiving, as some of said input data, financial information on securitizing 
of funding for the exposures; and 

processing the financial information on securitizing so as to implement 
securitization of the funding. 

13. (Previously Presented) The method of claim 12, wherein said step of processing the 
financial information includes the step of calculating an impact of the transaction on the 
securitizing. 

14. (Previously Presented) The method of claim 13, wherein said step of processing the 
financial information includes the step of calculating an impact of the transaction on 
tranches for the securitizing. 
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15. (Previously Presented) The method of claim 14, wherein said step of processing the 
financial information includes the step of determining an effect of said transaction on a 
securitization pool. 

16. (Previously Presented) The method of any one of claims 2-7, wherein the step of 
receiving respective descriptions of risks includes receiving nominal death benefit face 
amounts for said exposures; and 

wherein the step of receiving statistical assumptions includes receiving 
expected mortality rates; and 

wherein said step of calculating expected cash flows includes the steps of: 

incorporating margins and loadings in developing expected mortality 
rates for the transaction; and 

determining expected timing and expected amount of death benefits 
using said expected mortality rates, said corresponding nominal death benefit face 
amounts, and said characteristics of said risks associated with said exposures. 

17. (Previously Presented) The method of any one of claims 2-7, wherein the step of 
receiving respective descriptions of risks includes receiving respective characteristics of 
said risks associated with at least one member of a group consisting of a plurality of the 
individuals and a group of the individuals. 

18. (Original) The method of claim 17, wherein the step of receiving respective 
characteristics of risks associated with said member of the group includes receiving at 
least one characteristic from a group consisting of age, sex, mortality rating, morbidity 
rating, compensation, position, job class, and years of service. 
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19. (Original) The method of claim 1, wherein the step of receiving statistical 
assumptions includes receiving rates of decrement. 

20. (Previously Presented) The method of claim 1, wherein the step of receiving 
statistical assumptions includes receiving rates of decrement associated with insurable 
risk coverage of the individuals. 

21. (Previously Presented) The method of claim 1, wherein the step of receiving 
statistical assumptions includes receiving rates of decrement associated with insurable 
risk exposures to the individuals. 

22. (Original) The method of claim 1, wherein the step of receiving statistical 
assumptions includes receiving rates of decrement associated with a reinsurance treaty. 

23. (Original) The method of any one of claims 19-22, wherein the step of receiving 
financial assumptions includes receiving at least one of a group consisting of a discount 
rate, an expense, and a fee. 

24. (Previously Presented) The method of any one of claims 19-22, wherein said step of 
managing includes the step of updating at least one of a member of a group consisting 
of said descriptions, said statistical assumptions, said financial assumptions, and said 
actual cash flows information from the occurrence of at least one of said events; and 
said output data include said at least one member that is updated. 

25. (Previously Presented) The method of claim 16, wherein the step of 

receiving actual cash flows information from occurrence of events corresponding to said 
risks includes receiving information on actual timing and the corresponding nominal 
amount of death benefits, respectively for each of said individuals. 



Application/Control Number: 10/687,063 Page 9 

Art Unit: 3691 

26. (Previously Presented) The method of claim 25, wherein said step of managing 
includes for each of said lives and for each of said time periods of the financial 
derivative transaction: 

tracking the expected timing and the expected amount of death benefits, 
respectively for each of said individuals, if any, and calculating the expected cash flows 
as a sum of said expected amounts of death benefits; 

tracking the actual timing and the corresponding nominal amount of death 
benefits, if any, and calculating the actual cash flows as a sum of said corresponding 
nominal amounts of death benefits for the actual deaths in said time period; and 

producing a tracking of the net settlements between the actual cash flows 
and the expected cash flows in said output data. 

27. (Previously Presented) The method of claim 26, wherein said step of managing 
includes forming a historical record of the expected timing and the expected amount of 
death benefits, the actual timing and the nominal amount of death benefits, respectively 
for each of said individuals, and each said net settlement for each of said time periods, 
wherein said output data include the historical record. 

28. (Previously Presented) The method of claim 16, wherein said step of managing 
includes the steps of: 

providing the second party with documentation of said cash flows; and 
illustrating a transaction fee from the second party to the first party, 

including illustrating said transaction fee incorporated in the net settlements, wherein 

said output data include said transaction fee. 
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29. (Previously Presented) The method of claim 16, wherein said step of managing 
includes the step of: 

accounting for the first party receiving a fee for early termination of the 
transaction, wherein said output data include said early termination fee. 

30. (Previously Presented) The method of claim 16, wherein said financial 
transaction is specified, in some of said input data, as a financial transaction in which 
the second party is an entity having ownership rights to said exposures, and said 
exposures are on more than one life of said individuals. 

31. (Previously Presented) The method of claim 16, wherein said financial transaction is 
specified, in some of said input data as a financial transaction pursuant to a contract 
binding the parties. 

32. (Previously Presented) The method of claim 31, wherein said financial transaction is 
specified, in some of said input data as a financial transaction having a portion 
renewable on a period-to-period basis. 

33. (Currently amended) Apparatus comprising: 

a computer system comprising a digital computer operably connected to 
an input device, a memory, and an output device, the computer programmed to facilitato 
manage a financial derivative transaction by operations including: 

receiving, at the input device, respective descriptions of risks, 

statistical assumptions for said risks, 

financial assumptions for said risks, 



Application/Control Number: 10/687,063 Page 1 1 

Art Unit: 3691 

specification of lives of individuals, and 
specification of time periods; 

calculating, from the descriptions and the assumptions and both said 
specifications, expected cash flow corresponding to said risks for the time periods of 
said derivative financial transaction; 

receiving, at the input device, actual cash flow information from 
occurrence of events corresponding to said risks; and 

managing the financial derivative transaction, specified by said lives and 
said time periods, of actual cash flow for said expected cash flow, said cash flows 
arising from at least one event of death, disability, health and survivorship, the 
managing comprising: 

producing a first accounting of a first party to the financial derivative 
transaction owing the expected cash flow to a second party to the financial derivative 
transaction, and 

producing a second accounting of the second party to the financial 
derivative transaction owing the actual cash flow to the first party to the financial 
derivative transaction, and 

outputting, at said output device, output data comprising at least one of 
said first accounting, said second accounting, and a net settlement computed based on 
the expected cash flow and the actual cash flow, for each of said time periods, between 
the parties, in the financial derivative transaction, said output data according to the 
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financial derivative transaction specified by said lives and said time periods, of actual 
cash flow for said expected cash flow. 

34. (Previously Presented) The apparatus of claim 33, wherein the receiving respective 
descriptions of risks includes receiving respective characteristics of said risks 
associated with contractual exposures from respective insurable risk coverage of the 
individuals. 

35. (Previously Presented) The apparatus of claim 33, wherein the receiving respective 
descriptions of risks includes receiving respective characteristics of said risks 
associated with respective risk exposure to the individuals. 

36. (Previously Presented) The apparatus of claim 33, wherein the receiving respective 
descriptions of risks includes receiving respective characteristics of said risks 
associated with contractual exposures from corporate-owned life insurance coverage of 
the individuals. 

37. (Previously Presented) The apparatus of claim 33, wherein the receiving respective 
descriptions of risks includes receiving respective characteristics of said risks 
associated with contractual exposures from bank-owned life insurance coverage of the 
individuals. 

38. (Previously Presented) The apparatus of claim 33, wherein the receiving respective 
descriptions of risks includes receiving respective characteristics of said risks 
associated with corporate contractual benefit payment exposures to the individuals. 
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39. (Previously presented) The apparatus of claim 33, wherein the receiving respective 
descriptions of risks includes receiving respective characteristics of said risks 
associated with contractual exposures in a reinsurance treaty. 

40. (Previously Presented) The apparatus of claim 33, wherein the calculating expected 
cash flows includes processing said descriptions and said assumptions in calculating 
timing and amounts of benefits associated with said occurrence of events for the risks; 
further comprising the operation of receiving, at the input device, pricing data reflecting 
said financial derivative transaction. 

41. (Previously Presented) The apparatus of claim 40, wherein the receiving pricing 
data includes the operation of: 

receiving a definition of a relationship between the expected cash flows 
and the actual cash flows reflecting a symmetric exchange of non-proportional 
exposures. 

42. (Previously Presented) The apparatus of claim 40, wherein the receiving pricing 
data includes the operation of: 

receiving a definition of a relationship between the expected cash flows and the actual 
cash flows reflecting a symmetric exchange of proportional exposures. 

43. (Previously Presented) The apparatus of claim 40, wherein the receiving pricing 
data includes the operation of: 

receiving a definition of a relationship between the expected cash flows and the 
actual cash flows reflecting an asymmetric exchange of proportional and non- 
proportional exposures. 
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44. (Previously Presented) The apparatus any one of claims 34-39, further including the 
operation of producing, as output at the output device, data reflecting securitizing of 
funding for the exposures. 

45. (Previously Presented) The apparatus of claim 44, wherein the operation of 
producing data reflecting securitizing of funding for the exposures comprises the 
operation of calculating impact of the financial derivative transaction on the securitizing. 

46. (Previously Presented) The apparatus of claim 45, wherein the operation of 
producing data reflecting securitizing of funding for the exposures comprises the 
operation of calculating the impact of the financial derivative transaction on tranches for 
the securitizing. 

47. (Previously Presented) The apparatus of claim 46, wherein the operation of 
producing data reflecting securitizing of funding for the exposures includes the operation 
of determining an effect of said financial derivative transaction on a securitization pool. 

48. (Previously Presented) The apparatus of any one of claims 34-39, wherein the 
receiving respective descriptions of risks includes receiving nominal death benefit face 
amounts for said exposures; and 

wherein the receiving statistical assumptions includes receiving expected 
mortality rates; 

wherein the operation of calculating expected cash flows includes the 
operations of: incorporating margins and loadings in developing expected 

mortality rates for the financial derivative transaction; and 
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determining expected timing and expected amount of death benefits using 
said expected mortality rates, corresponding nominal death benefit face amounts, and 
said characteristics of said risks associated with said exposures. 

49. (Previously Presented) The apparatus of any one of claims 34-39, wherein the 
receiving respective descriptions of risks includes receiving respective characteristics of 
said risks associated with at least one member of a group consisting of a plurality of the 
individuals and a group of the individuals. 

50. (Previously presented) The apparatus of claim 48, wherein the receiving respective 
characteristics of risks associated with said member of the group includes receiving at 
least one characteristic of age, sex, mortality rating, morbidity rating, compensation, 
position, job class, and years of service. 

51. (Previously presented) The apparatus of claim 33, wherein the receiving statistical 
assumptions includes receiving rates of decrement. 

52. (Previously Presented) The apparatus of claim 33, wherein the receiving statistical 
assumptions includes receiving rates of decrement associated with insurable risk 
coverage of the individuals. 

53. (Previously Presented) The apparatus of claim 33, wherein the receiving statistical 
assumptions includes receiving rates of decrement associated with insurable risk 
exposures to the individuals. 

54. (Previously presented) The apparatus of claim 33, wherein the receiving statistical 
assumptions includes receiving rates of decrement associated with a reinsurance treaty. 
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55. (Previously presented) The apparatus of any one of claims 51-54, wherein the 
receiving financial assumptions includes receiving at least one of a discount rate, an 
expense, and a fee. 

56. (Previously Presented) The apparatus of any one of claims 51-54, further including 
the operations of: 

updating at least one of said descriptions, said statistical assumptions, 
said financial assumptions, and said actual cash flows information from the occurrence 
of at least one of said events so as to produce an update; and 

including the update in output data. 

57. (Previously Presented) The apparatus of claim 48, wherein the receiving actual cash 
flows information from occurrence of events corresponding to said risks includes 
receiving information on actual timing and the corresponding nominal amount of death 
benefits, respectively for each of said individuals. 

58. (Previously Presented) The apparatus of claim 57, further including the operations 
of: 

tracking, for each of said time periods, the expected timing and the 
expected amount of death benefits, respectively for each of said individuals, if any, and 
calculating expected cash flows as a sum of said expected amounts of death benefits; 

tracking, for each of said time periods, the actual timing and the 
corresponding nominal amount of death benefits, if any, and calculating actual cash 
flows as a sum of said corresponding nominal amounts of death benefits for the actual 
deaths in said time period; and 
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producing a tracking of net settlements for the time periods of the financial 
derivative transaction in output data. 

59. (Previously Presented) The apparatus of claim 57, wherein the computing a net 
settlement includes forming a historical record of the expected timing and the expected 
amount of death benefits, the actual timing and the nominal amount of death benefits, 
respectively for each of said individuals, and each said net settlement for each of said 
time periods. 

60. (Previously Presented) The apparatus of claim 48, further including the operations 
of: 

providing, to a computer of the second party, documentation of said cash 

flows; and 

illustrating a transaction fee from the second party to the first party, 
including illustrating said transaction fee incorporated in the net settlement. 

61. (Previously Presented) The apparatus of claim 48, further including the 
operation of accounting for the first party receiving a fee for early termination of the 
financial derivative transaction in output data. 

62. (Previously Presented) The apparatus of claim 48, further including the operation of 
receiving data identifying the second party as an entity having ownership rights to the 
exposures and wherein said exposures are on more than one of life of said individuals. 

63. (Previously Presented) The apparatus of claim 48, further including the operation of 
receiving data identifying the financial derivative transaction as pursuant to a contract 
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binding the parties, and processing responsive to said data identifying the financial 
derivative transaction. 

64. (Previously Presented) The apparatus of claim 63, further including the operation of 
receiving data identifying the financial derivative transaction as having a portion 
renewable on a period-to-period basis. 

65. (Previously Presented) Apparatus comprising: 

a computer system comprising a digital computer operably connected to 
an input device, a memory, and an output device, the computer programmed to process 
input data into output data so as to manage a financial derivative transaction, specified 
by lives of individuals and by time periods, of actual mortality cash flow for expected 
mortality cash flow, by operations comprising: 

receiving, at the input device, respective descriptions of risks associated 
with exposures from respective insurable coverage of individuals, 

receiving statistical assumptions for said risks, 

receiving financial assumptions for said risks, and 

specification of lives of individuals, and specification of time periods, 
wherein said risks and said assumptions are associated with said financial derivative 
transaction; 

calculating, from the descriptions and the assumptions and the 
specifications of the lives of individuals and the time periods, the expected mortality 
cash flows corresponding to said risks for said time periods; 
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receiving the actual mortality cash flows information from occurrence of 
events corresponding to said risks; 

producing a first accounting of a first party to the transaction owing the 
expected mortality cash flows to a second party to the transaction, and 

producing a second accounting of the second party to the transaction 
owing actual mortality cash flows to the first party; and 

outputting, at the output device, output data comprising at least one of 
said first accounting, said second accounting, and a net settlement amount computed 
based on the expected mortality cash flow and the actual mortality cash flow, for each of 
said time periods, between the parties, according to the financial derivative transaction. 

66. (Previously Presented) The apparatus of claim 65, wherein the calculating expected 
mortality cash flows includes processing said descriptions and said assumptions in 
calculating timing and amounts of benefits associated with said occurrence of events for 
the risks; further comprising the operation of receiving pricing data reflecting a 
symmetric exchange of non-proportional exposures; and wherein the net settlement is 
computed responsive to said pricing data. 

67. (Previously Presented) The apparatus of claim 65, wherein the calculating expected 
mortality cash flows includes processing said descriptions and said assumptions in 
calculating timing and amounts of benefits associated with said occurrence of events for 
the risks; further comprising the operation of receiving pricing data reflecting a 
symmetric exchange of proportional exposures; and wherein the net settlement is 
computed responsive to said pricing data. 
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68. (Previously Presented) The apparatus of claim 65, wherein the calculating expected 
mortality cash flows includes processing said descriptions and said assumptions in 
calculating timing and amounts of benefits associated with said occurrence of events for 
the risks; further comprising the operation of receiving pricing data reflecting an 
asymmetric exchange of proportional and non-proportional exposures; and wherein the 
net settlement is computed responsive to said pricing data. 

69. (Previously Presented) The apparatus of anyone of claims 33-43, 51-54, 64-68, 
wherein the computer system includes a second digital computer, said computers 
cooperating to carry out the financial derivative transaction. 

70. (Currently Amended) A computer-readable memory medium comprising 
instructions being executed by a computer, the instructions including a computer- 
implemented method to manage cash flow for a transaction, the instructions for 
implementing comprising: 

controlling by_ the computer, in a system comprising an input device and 
an output device, so as to facilitate managing a financial derivative transaction, 
specified by lives of individuals and by at least one time period, of actual cash flow for 
expected cash flow, said cash flows arising from at least one event of death, disability, 
hoalth, and survivorship, said managing including: 

receiving, at the input device, respective descriptions of risks, 

receiving statistical assumptions for said risks, 

receiving financial assumptions for said risks, 
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specification of said lives and specification of each said time period, said 
specifications corresponding to said financial derivative transaction; 

calculating, from the descriptions and the assumptions, expected cash 
flow corresponding to said risks for time periods corresponding to said financial 
derivative transaction; 

receiving actual cash flow information from occurrence of events 
corresponding to said risks; and 

accounting for a first party to the transaction owing the expected cash 
flow to a second party to the transaction, and 

accounting for the second party owing actual cash flow to the first party 
so as to produce, from said accountings, output at the output device corresponding to a 
net settlement, for each said time period, between the parties in the financial derivative 
transaction, specified by lives of individuals and by time periods, of the actual cash flow 
for the expected cash flow. 

71. (Currently amended) The method of any one of claims 2-7, wherein the step of 
receiving respective descriptions of risks includes receiving nominal benefit amounts, 
for any one of death, disability, health and survivorship benefits, for said exposures; and 

wherein the step of receiving statistical assumptions includes receiving 
expected benefit claim rates; and 

wherein said step of calculating expected cash flows includes the steps of: 
incorporating margins and loadings in developing expected benefit claim 
rates for the financial derivative transaction; and 
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determining expected timing and expected amounts of benefits using said 
expected benefit claim rates, said corresponding nominal benefit amounts, and said 
characteristics of said risks associated with said exposures. 

72. (New) The method of claim 71, wherein the step of receiving actual cash flows 
information from occurrence of events corresponding to said risks includes receiving 
information on actual timing and the corresponding nominal amount of said benefits, 
respectively for each of said individuals. 

73. (New) The method of claim 72, wherein said step of managing includes, for each 
of said lives and for each of said time periods of the financial derivative transaction: 

tracking the expected timing and the expected amount of benefits, 
respectively for each of said individuals, if any, and calculating expected cash flows as a 
sum of said expected amounts of benefits; 

tracking the actual timing and the corresponding nominal amount of 
benefits, if any, and calculating actual cash flows as a sum of said corresponding 
nominal amounts of benefits for the actual claims in said time periods; and 

producing a tracking of the net settlements between the actual cash flows 
and the expected cash flows in said output data. 

74. (New) The method of claim 1, wherein the financial derivative transaction 
comprises a financial derivative embedded into a financial instrument; and wherein the 
output data include documentation of the financial instrument. 

75. (New) The method of claim 1, wherein the financial derivative transaction 
comprises a financial derivative embedded into a financial instrument, and further 
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comprising the step of valuing said financial instrument based on the financial derivative 
transaction; and, wherein said output data includes the value of said financial 
instrument. 

76. (New) The method of any one of claims 1-11, 19-22, 74-75, wherein said cash 
flows are disability cash flows. 

77. (Cancelled) 

78. (New) The method of any one of claims 1-11, 19-22, 74-75, wherein said cash 
flows are survivorship cash flows. 

79. (New) The method of any one of claims 1-11, 19-22, 74-75, wherein said cash 
flows are death cash flows. 

80. (New) The apparatus of any one of claims 33-43, 51-54, and 70, wherein said 
cash flows are disability cash flows. 

81. (Cancelled) 

82. (New) The apparatus of any one of claims 33-43, 51-54, and 70, wherein said 
cash flows are survivorship cash flows. 

83. (New) The method of claim 1, further including the step of storing each said net 
settlement in memory accessible to said processor. 

84. (New) The method of claim 1, wherein the step of facilitating the net settlement 
comprises facilitating a payment. 

85. (New) The apparatus of any one of claims 33, 65, and 70, further including the 
operation of storing each said net settlement in memory accessible to said processor. 
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86. (New) The apparatus of any one of claims 33, 65, and 70, wherein the net 
settlement corresponds to a payment. 

87. (New) The method of claim 73, wherein said step of managing includes forming a 
historical record of the expected timing and the expected amount of benefits, the actual 
timing and the nominal amount of benefits, respectively for each of said individuals, and 
each said net settlement for each of said time periods, wherein said output data include 
the historical record. 

88. (New) The method of claim 71, wherein said step of managing includes the steps 
of: 

providing the second party with documentation of said cash flows; and 
illustrating a transaction fee from the second party to the first party, 

including illustrating said transaction fee incorporated in the net settlements, wherein 

said output data include said transaction fee. 

89. (New) The method of claim 71, wherein said step of managing includes the step 
of: 

accounting for the first party receiving a fee for early termination of the 
financial derivative transaction, wherein said output data includes said early termination 
fee. 

90. (New) The apparatus of any one of claims 33, 65, 70, wherein said financial 
derivative transaction is specified, in input data, as a financial transaction in which the 
second party is an entity having ownership rights to said exposures, and said exposures 
are on more than one life of said individuals. 
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91. (New) The apparatus of any one of claims 33, 65, 70, wherein said financial 
derivative transaction is specified in input data as a financial transaction pursuant to a 
contract binding the parties. 

92. (New) The apparatus of any one of claims 33, 65, 70, wherein said financial 
derivative is specified in input data as a financial transaction having a portion renewable 
on a period-to-period basis. 

93. (New) The apparatus of any one of claims, 33, 65, further including the operation 
of determining an early termination fee corresponding to the financial derivative 
transaction. 



Conclusion 

5. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Bijendra K. Shrestha whose telephone number is (571) 
270-1374. The examiner can normally be reached on 8:00 AM-4:30 PM (Monday- 
Friday). 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Alexander Kalinowski can be reached on (571) 272-6771 . The fax phone 
number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 



Application/Control Number: 10/687,063 Page 26 

Art Unit: 3691 

Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

BKS/3691 

/Hani M. Kazimi/ 

Primary Examiner, Art Unit 3691 



